Department of the Treasury

Person to Contact:

Telephone Number:

Fefer Reply to:
Internal Revenue Servic:

1

, pate:JUN 17 1992 |

Dear Applicant: % |

ge have considered you:. application for recognition cf exe: . .ion from#
Fe loral Income Tax under Section 501(c){(3) of the Internal . ovenue Co
f 19860

L * il

hie Information submitted discloses that your were formed ..
, a8 an acsociation in the State of

1

ic;ording to y.ir Constitution aad By-Laws, the goal of the ozganizaﬁgon
iis to raise funds to support the activ’'ties of the student. .n the %
. i,'

gole activa.y of your organization is to raise funds t. assist ingthe
ayment of travel expenses for students enrolled at the ka. .Le academy.
Weuir primary expense is the payment of the travel expenses :or these ¢ \
bt udents to compete in state and nativnal tournaments. The nembers of
ycur organization include the parents of the students enro’ .ed at thc&* i
Karate academy. '

Bection 501(c)(3) of the Code provides for the exemption fi.m Federal}
Income Tar of cerporations organized and operated exclusivec.y for 3
*eligious, charitabls, literary, scientific, and education«. purpcses

|
no |
Part of the net earnings ol which inures to any private sh. cholder i
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tion 1.501(c)(3)~1 of the Tax Regulations relates to the d-finition ¢
-rganization and operation of organizations described in ~uction
(:7(3). It is quoted. in part, a. follows: ¥ 3
) Organizatioual and operational lesis. (1) In order tc % exempt a
o1 yanization described in 3ection S01(¢j({3), an organizati.i must be’
h organized and operated exclusively for ore or more of *lL. purposes®
bcified in such section. 1f an organization fails to neet : .ther the'
Jo.izational test or the operatiocnal test, it is not exempt (2) The%
Em "exempt purpose or purposasd", as used in this seclion, n-ans any
PEXP c@ or purposes specified .n Sectiocn 5S0L({c)(3)...."
b Opexational test. (1) Fiimary activities. An oryanizat..u will be \
ge1 ded as "operated exclusively" {or one or more exempt pu:, :ses only !
)1 e~gages ,primarily in activities which accomplish one or more of
ol exenpt purposes spocified in Secluion 501(¢)(3). An orga..ization |
1l Lot be s0 regarded if avre than an insubstantial pair* of .ts
i.ities is not in furtlerance of an exzempt purpose. (2) I. stributd
fﬁ Fearpings. An organization is nol operated exclusively for ..e or nore
a@fbnyt purposes if its nel eainings inure in whele or in part ¢ the
bghe .t of private sharehuvlders or individuals.. ."

SEEtion 1.501(c)(3)-1(d)(1){:i, ¢f the Income Tax Regulatione p.revides
tPAt an organization is nol organized and operated exclusivel, ..o exemﬁt
PE: - c85 unless it serves a public rather than a private inte.cst. Thus,
43 i: necessary for an oryanization seeking exemption uncder & _tion ¥
Ofl(.,(3) to establish that ic¢ is not crganized or operated { . the é
bihe .t of private interesti:, such a- designated individuals, .he creator
S8t . family, shareholders of the organizaticn, or persons ¢ .trolled,
dfecLly or indirectly, by such private inlerest.

R@¥fe;.ue Ruling 69-175, 19€9-1 C.B. 149, states tnat a nonprof.t
Baization {ormed by parents of pupils attending a private . _hiool, that
OB\ . des sclool bus transpistation for its menbers' children, .erves a

b vate rather than a punlic interest and does uot qualify fo: exemptiogf
{lle: Sect on 501(c){3) cf the Code. “




a group of individuals associate to provide a cocperoti. ¢ service;
o Lhemselves, they are seriving a private intolrest. Your c~;anizatioé
+~ghal.les the participating poients o fulfiis their iudividual

W6, nsibility of paying .. Lle lia.cl expenses of{ Lheir ch.idren.
, Lhe organization selves d praivale Lather Lhan a public .nterest.

cC 1 dingly, we have cuncluded that you are nobt entitled to .-uughltloﬁ
$ cnemplici {.om Federal Incume Tax under Section 50l(c¢)(3) vf Llhe Coig,
N2 you aie nol organized und operated exclusively for cha: itable,
§‘:1A;10ub, vi other exempl pulposes within the meaning of 8e.tlicn

4\\.)(.)). #

oL ule leyuirced to file Federal Incume Tax Relurus.

Or. - ibutiovls made Lo yuu ule Lol Jedaobtible Ly Lho Johels a. vharitable
1. Libutivins as defilinied i wectlaun 170(¢) of Lhe Cude. i
;‘: (e G0 Lol agree will Liese Jounolabious, you may within tiiity days#
‘BWrc. the Cale of this iettel, file a brief of the facts, law and

T uants {in duplicatbe; whach <lealy sets forth your posit.zn. In the
Ve ..t YoJd desire an oral JietUssion ol Lthe 1ssues, you ohioul | oo indicate
N, our subl.sslon. A voenfsience waeil Le arraanged ln btlie Resicaal cfflce
£..0 you La.o submitied vous baicl Lo the Chicagou District .Iffice and we
av.. had ai oppuertunity to coasider Lhe Lrief and it apgpearc ctihac the @
ClieluUsivho Lteached are olall ulfdvoiabice tu you. Any submisslion must
iy.2d Ly one ol your p:;““;pal oflicers. If the matler is .. Le handled
Y - *c*':*artat;ve, the Tuniereace and Fiadloce Reduilemenl. legarding

I oA rOWEL of o Loithieg dite &vaduhbie of enroilimen’. ou prﬂctice

I (]

3 h‘:.. ..l.ua.ug [

Wu-- e met. We have cuillioed Fawlication oY%z, Exempt Jrdahi.zation ¥
P2l Ticcedures fur Advioce Telalaildllilnd, wWa.ol explails ih Gdetal

0. rights aad procedusu..

,ou dc not protesi lius plupesea determination in timely nanner, it.
4., e zonsidered by ihie Zulernal Revenue Selvize as a fail.ure to
.iast available administiative iciewdles. BSection 7228(L) (L) of the §
hi.inal Revenue Code piov.ics ah paic that "A declaratory _uadygment orf
B._ .6 uidel LD1s Sellavsn olhail OOL Le iosUwd 1N any proceel.ng u.lesss

. -

Tax Couii, the Cudel I Cllawns, ol Lhe Disirict Coult of Lie United
R Fol Uhe Sliosliace of Coluiasda Jelerimines that the orgaraization
roooived has GrliGusbted adhuussbiative remediec avallable to .U 4lth1njghe
r.. .nal Lelvehue service”
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nation ISEteﬁ?iﬁ your permanent retords.

£5

e db@ﬁot hear from you within 30 days €rr~. the date of this letter,
determinution will become final. In accordance with Code Section
(c), We will notify the appropriate State officials of this action.

Sincerely yours,

District Pirector

OSUres:
lication 892






